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ABSTRACT

This study critically examines the interconnectedness of earnings management, corporate
governance failures, and their impact on global economic stability and investor trust. Focusing on
the Enron (1993-1995) and Wirecard (2015-2019) scandals, the research identifies key financial
and governance indicators that contributed to these collapses, including CEO duality, weak board
oversight, and manipulated financial reporting. Data for the analysis were drawn from corporate
financial reports, macroeconomic indicators sourced from the World Bank, and stock market data
from MarketWatch. Financial ratio assessments and regression models reveal a statistically
significant negative relationship between GDP growth and abnormal returns for Enron (p = 0.014),
while inflation had a strong positive impact on abnormal returns in both cases (p < 0.001). Time
series analysis was applied to assess the macroeconomic consequences of corporate collapses on
global financial markets. The findings demonstrate how declining GDP growth and rising inflation
amplify market responses to governance failures. Recommendations include enhancing corporate
governance frameworks, intensifying regulatory enforcement, and fostering global regulatory
cooperation to safeguard financial markets and restore investor trust.

Keywords: Earnings management; corporate governance failures; macroeconomic instability; investor

trust; regulatory enforcement.
1. INTRODUCTION

Earnings management has long posed significant
challenges  within  corporate  governance,
contributing to high-profile corporate collapses
and economic instability. A thorough analysis
reveals that this practice is intimately connected
to governance failures, posing considerable risks
to global financial stability. The downfall of Enron
Corporation provides a paradigmatic case study

on the dangers of unchecked financial
manipulation,  providing valuable lessons
applicable to more contemporary cases,

including Wirecard AG, Luckin Coffee, and
Nikola Corporation. These cases, as Zaman et

al. (2020) posits, emphasize the intrinsic
relationship between corporate governance
lapses and their harmful impact on global

financial stability.

Enron's demise in 2001 is one of the most
infamous cases of egregious corporate fraud and
financial deception. Liu et al. (2021) recount that
Enron, formerly a renowned energy corporation,
participated in fraudulent accounting methods
featuring the development of Special Purpose
Entities (SPEs) to conceal debts and inflate

revenues. The company created fictitious
financial performance and upheld an illusion of
solvency to deceive investors, leading to

overvalued investments that maintained peak
investors’ confidence and trust amidst critical
financial issues. Eventually, when these
deceptive practices were revealed, Enron filed a
bankruptcy petition, wiping out billions in
shareholders' equity and resulting in significant
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financial ruin for employees and investors
(Noever 2020). The fallout from the Enron
scandal reverberated throughout the U.S.
financial markets, resulting in more stringent
regulatory measures, prominently the Sarbanes-
Oxley Act of 2002, designed to enhance
corporate governance and strengthen financial
oversight.

Although the Enron scandal transpired more than
twenty years ago, its significance remains
pertinent in modern conversations on earnings
management, demonstrating the profound and
widespread repercussions of corporate
governance lapses and earnings manipulation,
not only for corporations and their stakeholders
but also for the wider economy as a whole
(Brown & Peterson,2022 and Joeaneke et al.
2024). Enron's downfall sparked a major crisis of
investor trust, illustrating how unregulated
manipulation can result in significant financial
losses and compromise market stability (Jones &
Stanton 2021).

The more recent case of Wirecard AG (a

German company specializing in payment
processing services) in 2020 indicates that
earnings management cases like those

associated with Enron are still the reality of
several organizations. Christensen and Latifa
(2021). recount that Wirecard's financial
misdeeds include fraudulent accounting, which
included €1.9 billion in fictional funds, disguising
its instability and projecting a misleading image
of economic health (Similar to Enron’s) while
garnering substantial investment and maintaining
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a strong market standing. After these fraudulent
activities were revealed, Wirecard's market value
plummeted, culminating in the company’s
insolvency declaration. The repercussions of the
company’s scandal extended beyond the
company, laying bare critical deficiencies in
Germany's financial oversight and the persistent
economic consequences of earnings
management, not only to national economic well-
being but also to global economic standing (Jo et
al. 2021 and Olaniyi 2024).

Even more recently, in 2023, a Chinese coffee
chain (Luckin Coffee) was controversially alleged
to have artificially falsified sales figures to boost
revenue. According to De Boer (2021) an internal
probe uncovered approximately $300 million in
fictitious revenue, resulting in delisting the
company from the U.S. stock exchange and
substantial stock price decline. This earnings
management case points out how corporate
governance failures and financial records
misrepresentation transcends national borders,
as Luckin Coffee’s case involved a Chinese
Organisation traded on a U.S exchange, further
revealing the regulatory hurdles faced by
authorities seeking to maintain investors' trust
globally, and across different jurisdiction (lu &
Batten 2001 and Ogungbemi, et al. 2024). Also
in the same year, the case of Nikola Corporation
(an electric vehicle manufacturer) raised
concerns about transparency and governance in
the rapidly growing electric vehicle industry,
where innovation and competition place
immense pressure on companies to perform,
potentially luring organizations into earnings
management practices (Schneider 2023 and
Gorshunov 2023).

The interconnectedness of these cases, from
Enron to Wirecard, Luckin Coffee, and Nikola,
illustrates earnings management's widespread
and sustained impact on global financial stability.
Roszkowska (2020) posits that manipulating
earnings distorts financial data, leading investors
to make decisions based on false information.
This often results in inflated asset prices and
financial bubbles, which can cause substantial
economic disruption when they burst, as seen in
these high-profile collapses. Beyond the
immediate financial harm to shareholders and
employees, earnings manipulation has long-
lasting effects on financial markets, as the
Wirecard case continues to demonstrate. The
prolonged fallout from Wirecard’s collapse has
revealed persistent weaknesses in oversight
mechanisms, which need to be addressed
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through stronger regulatory reforms (Joeaneke et
al. 2024 and Jo & Hsu 2021).

The Enron, Wirecard, Luckin Coffee, and Nikola
cases demonstrate a persistent and far-reaching
connection highlighting the profound influence of
earnings management on global financial
stability, including distortion of financial data
(Roszkowska 2020) inflated asset prices and
financial ~ bubbles, economic  disruptions,
stakeholders and shareholders trust, and
significant disruption to the financial industry
globally (Joeaneke et al.2024, Aren &Nayman
2022 and Craig & Amernic 2004). These cases
provide a context for further investigation into the
complex relationship between earnings
management, corporate governance failures, and
global financial stability (Sun et al. 2024).
Therefore, this research critically examines the
interconnectedness of earnings management
and corporate governance failures and their
collective impact on global economic stability,
focusing on how earnings manipulation
contributes to financial crises and erodes
investor trust in international markets. The study
achieves the following:

1. Analysis of key indicators of earnings
management,  corporate  governance
failures, and global economic instability,
focusing on identifying patterns and
trends.

Investigation of the causal relationships
between earnings management and
corporate governance failures, assessing
their interdependencies.

Examination of the impact of earnings
management and corporate governance
failures on global economic stability, with a
focus on both immediate and long-term
consequences.

Evaluation of the effects of earnings
management and corporate governance
failures on investor trust in global markets,
highlighting the implications for market
confidence and financial transparency.

Compared to existing literature on corporate
governance and earnings management, this
study makes a unique contribution by integrating
a detailed time series analysis of macroeconomic
data, corporate governance indicators, and
market responses to governance failures. Prior
studies have explored the effects of earnings
manipulation on individual companies or national
economies, but few have systematically
examined the role of macroeconomic pressures,
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such as GDP growth and inflation, in amplifying
market reactions to corporate scandals. This
paper also emphasizes the global impact of
corporate governance failures, demonstrating
how these failures transcend national borders,
affecting investor trust and market confidence
worldwide.

2. LITERATURE REVIEW

Corporate governance assumes a pivotal role in
influencing the financial and ethical conduct of
corporations, with particular significance in the
context of earnings management. Earnings
management, which involves the deliberate
alteration of financial statements to meet specific
targets, is significantly influenced by the efficacy
of a company's governance mechanism. Saenz
Gonzalez and Garcia-Meca (Gonzalez &Garcia-
Meca 2014) contend that effective governance
frameworks restrict opportunities for financial

manipulation while inadequate governance
enables it. The interdependence between
corporate governance and earnings

management is starkly illustrated by high-profile
corporate debacles, such as Enron and
Wirecard, which exemplify the catastrophic
consequences of governance failures and
subsequent financial mismanagement
(Beerbaum & Jani 2021 and Arigbabu et al.
2024).

Effective corporate governance relies
fundamentally on the implementation of stringent
internal controls designed to prevent financial
anomalies, including earnings manipulation.
Festus et al. (2020) argue that inadequate
internal  controls create an environment
conducive to aggressive accounting practices,
leading to financial statement distortion in the
Organization. Inadequate corporate governance
results in cases wherein the company exploits
off-balance-sheet entities to obscure debt
obligations, facilitated by deficient board
supervision and subpar editing from internal and
external auditors (Alam et al. 2020 and Samuel-
Okon et al. 2024). According to Boulhaga et al.
(2022) a company with weak internal controls is
susceptible to artificial earnings inflations that are
difficult to detect. The absence of independent
oversight on the supervisory board facilitated this
manipulation, highlighting the critical impact of
governance structures on financial transparency
and accountability (He & Fang 2024 and Samuel-
Okon 2024).

As a consequence of these high-profile corporate
scandals, regulatory measures like the
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Sarbanes-Oxley Act have been implemented in
the United States to enhance governance
standards and internal control mechanisms.
Lamothe et al. (2022) note that these reforms
seek to mitigate the risk of financial manipulation
through  strengthened  accountability and
oversight mechanisms. Despite these reforms,
their efficacy remains contentious, as some
experts assert that stringent governance
frameworks have limited managerial autonomy,
while others posit that managers, especially in
complex organizations, can circumvent controls,
thereby complicating the corporate governance-
earnings management dynamic (Miloud 2022,
Samuel-Okon 2024). Hence, Brandes et al.
(2021) conclude that independent directors are
expected to scrutinize management’s decisions
and provide external checks on their actions.

2.1 Global Economic and
Earnings Manipulation

Stability

Earnings manipulation, characterized by the
deliberate distortion of financial performance,
presents a significant threat to global economic
stability. By inflating profits or concealing losses,
companies mislead investors, regulators, and
stakeholders, which erodes trust in financial
markets and contributes to broader market
instability. According to Blake (2022) this practice
has far-reaching economic consequences, and in
extreme cases, it can precipitate financial crises.
Corporate collapses resulting from earnings
manipulation not only harm individual firms but
also disrupt global markets and economies.
Barker (2020) contends that Enron’s collapse in
2001 exemplifies how corporate fraud can
destabilize  markets.  Through  deceptive
accounting practices, including off-balance-sheet
entities, Enron misrepresented its financial
position, misleading investors and resulting in a
loss of confidence. The exposure of this
manipulation caused a sharp decline in stock
prices, and many scholars agree that Enron's
failure played a critical role in exacerbating
financial instability (Nix et al.2022 and Okon et
al.2024).

Similarly, the collapse of Lehman Brothers in
2008 highlights the risks associated with
earnings manipulation. Bischof et al. (2021)

argue that Lehman’s use of questionable
accounting tactics, such as Repo 105
transactions, enabled the temporary

concealment of liabilities. Once these practices
were exposed, the firm’s collapse triggered
widespread market sell-offs and a freeze in credit
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markets. It ultimately contributed to the global
financial crisis, resulting in severe economic
consequences. The ripple effects extended
beyond financial markets, leading to significant
job losses, reduced consumer spending, and
lower economic growth, as economists have
noted (Barua 2020).

Holmes et al. (2022) further posit that companies
involved in earnings manipulation not only
jeopardize their survival but also erode
confidence in capital markets, deterring
investment and slowing economic recovery.
Although there is a consensus that earnings
manipulation exacerbates economic instability,
some scholars debate its direct role in causing
financial crises, asserting that it is one of many
contributing factors. Nonetheless, regulatory
frameworks such as the Sarbanes-Oxley Act
were introduced to mitigate the risks of corporate
fraud by strengthening internal controls and
improving transparency (Manginte  2024).
Despite these reforms, earnings manipulation
remains a persistent threat to global market
stability, particularly in firms with complex
financial structures where managers may
circumvent regulations (Katdonski et al.2020 and
Asonze et al.2024).

Beyond its financial impact, earnings
manipulation also undermines ethical standards
in the corporate environment. McMurray (2023)
avers that corporate fraud diverts resources from
productive activities, weakens investor trust, and
fosters a culture of unethical behavior, which in
turn undermines the moral foundations of
financial systems. This erosion of trust presents
a significant obstacle to long-term cooperation
and economic development. The collapses of
Enron and Lehman Brothers thus underscore the
ongoing need for stronger corporate governance
and more effective regulatory oversight to
safeguard global economic stability (Larcker et
al. 2020).

2.2 Investor Trust and the Consequences
of Earnings Manipulation

Earnings manipulation significantly undermines
investor trust, with long-term repercussions for
both individual firms and overall market stability.
Okiro and Otiso (2021) contend that by
intentionally misrepresenting financial
performance, companies distort the decision-
making process for investors, who rely on
accurate financial information to assess a
company’s true value. This erosion of trust,
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according to Bertrand et al. (2021) leads to
broader economic consequences such as
reduced liquidity and heightened market volatility.
The immediate impact of earnings manipulation
is often a sharp decline in investor confidence.
The integrity of financial reporting is crucial for
maintaining trust, and when this trust is
compromised, it not only damages the individual
firm but also affects the broader market
(Roszkowska 2020 and Samuel-Okon 2024).

The case of Luckin Coffee in 2020 exemplifies
this dynamic. Baranek et al. (2023) observe that
after it was revealed the company had fabricated
sales figures, its stock price collapsed, leading to
its delisting from the NASDAQ. This scandal not
only impacted Luckin Coffee but also raised
concerns about the financial practices of other
Chinese companies listed on U.S. exchanges,
demonstrating how earnings manipulation can
spread distrust across markets. Similarly, the
case of Nikola Corporation illustrates how
earnings manipulation can have lasting effects
on investor sentiment. Park (2024) notes that
Nikola was accused of misleading investors
about its technological capabilities, which
triggered an SEC investigation. Once these
allegations surfaced, Nikola’s stock plummeted,
leading investors to question the legitimacy of
other electric vehicle startups. This contagion
effect shows that earnings manipulation can
cause a loss of confidence not only in the
company involved but also in related industries
(Kang et al. 2021 and Olaniyi et al.2024).

Earnings manipulation also contributes to
increased market volatility. Palepu et al. (2020)
contend that when investors discover
inaccuracies in  a companys financial
statements, the resulting loss of confidence often
leads to a sharp decline in stock prices,

triggering broader market sell-offs. These
revelations create uncertainty in financial
markets, deterring investment and negatively
affecting economic activity. The broader
economic  consequences include reduced
liquidity, which hampers a firm’s ability to raise
capital, and increased volatility, which

destabilizes markets, and these effects can be
long-lasting, particularly when investor trust is not
fully restored (Phan et al.2020 and Oladoyinbo et
al. 2024).

The scandals involving Luckin Coffee and Nikola
Corporation demonstrate how  earnings
manipulation can extend beyond the immediate
firms, affecting entire industries and reducing
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overall investor confidence. Sims and Roland
(2023) posit that there is ongoing debate about
whether investor trust can fully recover from such
scandals. While some argue that regulatory
reforms and increased transparency can restore
confidence, others suggest the damage is often
too severe, leading to prolonged market
instability. However, investors are increasingly
demanding stronger governance and
transparency to prevent future instances of
earnings manipulation (Karpoff 2020 and Olaniyi
2024).

2.3 Regulatory Frameworks and their
Effectiveness

Regulatory frameworks such as the Sarbanes-
Oxley Act (SOX) and International Financial
Reporting Standards (IFRS) were developed in
response to the need to curb earnings
manipulation and restore investor confidence.
These frameworks aim to improve transparency
and accountability in corporate financial
reporting. Mbir et al. (2020) argue that SOX and
IFRS have enhanced governance and financial
disclosure, yet significant gaps remain, allowing
manipulation to persist. SOX, introduced after
scandals like Enron, strengthens internal controls
and enforces stricter reporting requirements.SOX
has improved transparency by requiring regular
assessments of internal controls and penalizing
fraudulent financial reporting, with scholars
agreeing that it has reduced accounting
irregularities in firms with weaker governance
(Huang & Huang, 2020 and Olaniyi et al. 2024).

Similarly, international frameworks like IFRS and
Basel lll have standardized financial reporting
across global markets. Tri Wahyuni et al. (2020)
posit that IFRS has improved financial
transparency and comparability, reducing
opportunities for manipulation. However, Abed et
al. (2022) contend that these frameworks
struggle to fully address complex financial
instruments and creative accounting practices
that allow firms to obscure results. A key
weakness lies in the reliance on external
auditors, whose independence can be
compromised. Wirecard’s collapse highlights how
weak audits enabled manipulation despite
compliance  with  regulatory  frameworks,
revealing the flaw in enforcement, which
depends on effective external oversight
(M&hoénen 2022 and Olateju et al.2024).

While SOX has improved transparency,
Nazarova et al. (2020) argue that it has also
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increased compliance costs, particularly for
smaller firms. Some scholars suggest that these
costs have discouraged companies from going
public, raising questions about whether the
benefits outweigh the burdens along with
ongoing corporate fraud and pointing to the need
for more cost-effective solutions (Tran & Khanh
2021 and Olateju et al. 2024)

Christensen and Latifa (2021) assert that
although frameworks like SOX and IFRS have
reduced manipulation, cases like Wirecard show
that insufficient oversight undermines their
effectiveness. Further reforms are needed,
including stronger auditor accountability and
stricter penalties for corporate fraud. Additionally,
uneven adoption and enforcement of
international standards weaken their impact
(Wang & Wang, 2022 and Samuel-Okon et al.
2024).

2.4 Earnings Management and Corporate
Governance Failures Amid Global

Economic Instability: Patterns and
Trends
The literature on earnings management,
corporate governance failures, and global

economic instability demonstrates significant
interconnections between these areas. Boachie

and Mensah (2022) argue that earnings
management, often involving the deliberate
manipulation of financial reports to meet

expectations, is frequently observed in firms with
weak corporate governance mechanisms.
Companies engage in such practices, particularly
during times of economic uncertainty, to present
a more favorable financial position. This behavior
is exacerbated in organizations with poor
governance structures, such as those lacking
board independence, experiencing CEO duality,
or facing minimal regulatory oversight that makes
these governance weaknesses provide an
environment conducive to earnings manipulation
(Khan et al. 2019 and John-Otumu et al. 2024).

Corporate governance failures, especially those
involving board composition, size, and
independence, are key factors that facilitate
earnings management. Endrikat et al. (2020)
contend that larger boards, while potentially
better at monitoring, can be less effective due to
coordination difficulties. On the other hand,
smaller and more independent boards tend to
mitigate earnings manipulation. The presence of
independent directors, particularly those with
financial expertise, improves oversight and
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reduces the likelihood of manipulative practices.
However, CEO duality, where the CEO also
serves as the board chairman, concentrates
power and diminishes governance effectiveness,
increasing opportunities for earnings
management (Diri et al.2020 and Olaniyi 2024).

Global economic instability, especially during
financial crises, further exacerbates these
challenges. Companies become more likely to
engage in earnings manipulation during such
periods to maintain investor confidence.
According to Nandwa and Stevenson (2024)
external financing anomalies, such as inflated
accruals, are common in these times as firms
attempt to raise capital under more favorable
conditions, which perpetuates a cycle of
misinformation and contributes to broader
financial instability. The global financial crisis of
2008 is a notable example where widespread
earnings manipulation and weak governance
across financial institutions significantly
contributed to market collapse (Sufi & Taylor
2022 and Omogoroye et al. 2023).

Emerging markets have attempted governance
reforms to address these risks, but challenges
persist. Hue and Tung-Wen Sun (2021) note that
countries like Vietham have made progress
through legal reforms, yet their governance
scores remain lower compared to other ASEAN
countries. This highlights the ongoing need for
stronger governance structures to curb earnings
manipulation and promote financial stability. The
interaction between corporate governance and
earnings management remains a crucial area for
policymakers focused on strengthening global
economic systems (Gerged et al. 2021 and
Quadri et al. 2023).

3. METHODOLOGY

To achieve objective 1, the study employed a
guantitative approach, utilizing financial data
from Enron (1993-1995), Wirecard (2015-2019),
and macroeconomic indicators from the World
Bank. Revenue, net income, stock prices, board
composition, CEO duality, and executive
compensation were extracted directly from the
company reports. Ratio analysis was applied to
identify earnings manipulation, which was further
evaluated using the total accruals formula:

Total Accruals = (ACurrent Assets) — (ACurrent Liabilities)
— (ACash) + (AShort — term Debt)
— Depreciation

Corporate governance failures were assessed by
analyzing key governance indicators, including
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the percentage of independent directors, the
presence of CEO duality, and executive
compensation trends.

Macroeconomic data for the U.S. from 1990 to
2022, including GDP growth, unemployment, and
inflation rates, were sourced from the World
Bank. A time-series comparison was performed
to examine the correlation between corporate
collapses and shifts in economic indicators. To
quantify the strength of relationships, the
Pearson correlation coefficient was calculated
using:

Y(Xi—X)(Yi-Y)
’r =
JEXi - X)?(Yi—Y)?

Additionally, financial growth over time was
assessed using the compound annual growth
rate (CAGR) formula:

End Value
Start Value

1
n
) -1

For objective 2, an Ordinary Least Squares

CAGR = (

(OLS) regression model was conducted to
assess the relationships between abnormal
returns and  specific  governance  and

macroeconomic factors. The dependent variable
was abnormal returns, and the independent
variables comprised earnings management,
board composition, CEO duality, GDP growth,
and inflation. The model was defined as:

AR = By + BLEM + B,BC + B5sCEO + B,GDP + BsINF + €

Where AR represents abnormal returns, EM
denotes earnings management, BCC refers to
board composition, CEO indicates CEO duality,
GDP is GDP growth, and INF is inflation.
Coefficients were interpreted using p-values and
t-statistics to determine the significance of the
relationships.

In parallel, thematic and content analyses were
conducted on 12 academic articles to examine
the frequency and context of key terms related to
earnings management, corporate governance,
fraud, investor trust, and financial stability.

For Objective 3, stock market data sourced from
MarketWatch for the Nasdaq (2000-2002) during
the Enron collapse and the DAX (2019-2021)
during the Wirecard scandal were used to assess
the effects on macroeconomic indicators,
including GDP  growth, inflation, and
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unemployment. The stock price movements were
analyzed to quantify market reactions, with

percentage changes calculated using the
formula:

Percentage Change = (Clnsing Price aé[}:;?;‘gE:fi;iltuiigr gztilcretat Year Start « 100)
For objective 4, sentiment analysis was

conducted using literature sources that examined
media coverage and public perceptions during
the scandals. The qualitative findings were cross-
referenced with stock market data to assess the
erosion of investor trust and the recovery of
market confidence. Regulatory impacts, including
the Sarbanes-Oxley Act, were evaluated for their
role in restoring financial transparency and
stabilizing markets post-scandal.

4. RESULTS AND DISCUSSION
4.1 Enron Case Analysis

The financial performance of Enron between
1993 and 1995 reveals important indicators of
earnings management. During this period,
Enron's revenue steadily increased from $13.29
billion in 1993 to $18.13 billion in 1995. Net
income, however, fluctuated, peaking at $618
million in 1993, then dropping to $453 million in
1994 before rising again to $520 million in 1995
(see Table 1). Despite the revenue growth, the
inconsistencies in net income hint at possible

management sought to maintain investor
confidence while dealing with internal financial
instability.

Corporate governance data from Enron during
the same period reflect potential vulnerabilities
that contributed to governance failures. The
board size increased slightly from 12 members in
1993 and 1994 to 13 members in 1995, with a

modest increase in the percentage of
independent directors (from 58% to 60%).
However, the presence of CEO duality

throughout these years—where the CEO also
served as the chairman of the board—created a
conflict of interest, further weakening oversight
mechanisms. Compensation of the CEO also
rose by nearly 20%, from $7.5 million to $9.1
million, highlighting excessive executive power
and incentives that may have fueled earnings
manipulation (see Fig. 1).

4.2 Wirecard Case Analysis

The financial trends at Wirecard reveal a similar
narrative, where earnings manipulation was
coupled with governance issues. Revenue grew
substantially from €0.77 billion in 2015 to €2.02
billion in 2018. However, in 2019, revenue fell
sharply to €1.21 billion, just before the collapse
of the company. The dramatic drop in stock price
by 90% in both 2018 and 2019 is a direct
consequence of the exposure of Wirecard’s

earnings manipulation strategies, as fraudulent activities (see Fig. 3).
-~ Revenue (in $B)
600 T —e— Net Income (in $M)
B — "
500} L
.-'f__ m——
400}
=
3
€ 300}
<<
200}
100}
or . .
1993 1994 1995
Year

Fig. 1. Enron's revenue and net income (1993-1995)
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Table 1. Enron’s Key Financial Indicators (1993-1995)

Year Revenue NetlIncome Total Assets Total Board Size Independent CEO Compensation of Stock Price
(in $B) (in $M) (in $B) Liabilities Directors (%) Duality  CEO (in $M) Change (%)
(in $B)
1993 13.29 618 20.01 12.57 12 58 1 7.5 35.5
1994 15.73 453 22.49 13.91 12 58 1 8.2 -10.2
1995 18.13 520 29.34 18.52 13 60 1 9.1 12.1
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60 [ Board Size
mm Independent Directors (%)
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Fig. 2. Enron’s corporate governance indicators (1993 — 1995)
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Fig. 3. Wirecard's revenue and net income (2015-2019)
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Fig. 4. Wirecard's corporate governance Indicators (2015-2019)
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Table 2. Wirecard’s Key Financial Indicators (2015-2019)

Year Revenue Net Total Total Board Independent CEO Compensation of  Stock Price

(in €B) Income Assets Liabilities (in Size Directors (%) Duality CEO (in €M) Change (%)
(in €M) (in €B) €B)

2015 0.771 143 NaN NaN 5 50 1 1.60 28

2016 1.028 267 1.489 1.184 5 50 1 1.35 33

2017 1.489 256 2.010 1.489 5 50 1 1.60 45

2018 2.016 347 NaN NaN 6 60 1 1.80 -90

2019 1.210 238 NaN NaN 6 60 1 1.60 -90
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Wirecard’s governance indicators  further
highlight key weaknesses. Despite increasing
board size and a slight improvement in the
percentage of independent directors (rising from
50% to 60%), CEO duality remained throughout
this period. This persistent concentration of
power may have contributed to the oversight
failure, allowing financial misreporting to persist

undetected. The  stagnation in CEO
compensation (€1.6 million) during the period of
rapid revenue growth could have
masked underlying governance issues,
further incentivizing manipulative practices
(see Table 2).

4.3 Macroeconomic Impact: U.S. Data

(1990-2022)

Macroeconomic indicators such as GDP growth,
unemployment, and inflation provide a broader
perspective on the effects of corporate
governance failures and earnings manipulation.
U.S. GDP growth from 1990 to 2022 shows
cyclical patterns, with significant downturns
during crises such as the early 1990s recession,

the dot-com bubble burst, and the 2008 financial
crisis (see Fig. 5). These downturns coincided
with major corporate collapses like Enron,
highlighting the broader economic consequences
of corporate misconduct.

Unemployment trends similarly reflect spikes in
labor force disengagement during economic
crises, particularly after corporate failures. The
sharp rise in unemployment during the 2008
financial crisis underscores the widespread
impact of earnings manipulation across
industries. Inflation, while relatively stable,
showed volatility during periods of
economic instability, reinforcing the role of
governance failures in destabilizing the broader
economy.

4.4 Regression Results for
Objective 2

Analysis

As shown in Table 3, the results for Enron
indicate a statistically significant negative
relationship between GDP growth and abnormal
returns (p = 0.014).

United States GDP Growth (1990-2022)

GDP Growth (%)

1990 1995 2000

2005

2010 2015 2020
Year
United States Unemployment Rate (1990-2022)
8
2 8t
[T
£
5y
3 6f
£
Q
54
1990 1995 2000 2005 2010 2015 2020
Year
United States Inflation Rate (1990-2022)
8
g6
54
=
£2
0 A 1 1 i 1 1 i
1990 1995 2000 2005 2010 2015 2020

Year

Fig. 5. U.S. GDP growth, unemployment, and inflation (1990-2022)
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Table 3. Relationship between governance failures, macroeconomic indicators, and abnormal

returns
Variable Coefficient Std Error t-value P>[t|
Constant -9.980 1.539 -6.485 0.000
GDP Growth 0.000 0.000 -2.766 0.014
Inflation 6.542 1.009 6.485 0.000

Inflation, on the other hand, has a strong positive
impact on abnormal returns (p < 0.001). This
suggests that macroeconomic pressures, such
as declining GDP growth and rising inflation,
influence the market's response to governance
failures and earnings manipulation.

Similarly, Table 4 presents the results for
WRCDF, where both GDP growth and inflation
exhibit strong and significant relationships with
abnormal returns (p < 0.001). The positive
coefficient for inflation (36.7636) reflects the
heightened sensitivity of the financial markets to
inflationary pressures in the context of
governance failures.
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Fig. 7 visually compares the coefficients of the
key governance and macroeconomic variables
for both Enron and WRCDF, highlighting the
stronger impact of inflation and GDP growth on
WRCDF’s abnormal returns relative to Enron.
The data suggest that market reactions to
governance failures are significantly influenced
by external economic factors, further supported
by a higher R-squared value for WRCDF.

Macro-

45 Abnormal Returns and

economic Indicators

Fig. 8 demonstrates the relationship between
abnormal returns and GDP growth for both Enron
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and WRCDF. It illustrates the strong inverse literature that poor macroeconomic conditions
relationship between declining GDP growth and exacerbate the effects of corporate governance
negative abnormal returns. This finding aligns failures, further destabilizing financial markets
with the broader theme (Appendix 1) in the (Ellis et al.2014).
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Fig. 7. Coefficient analysis for enron and WRCDF
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Fig. 8. Abnormal returns vs. GDP growth for enron and WRCDF

Table 4. Regression results for WRCDF show the impact of governance and macroeconomic
variables on abnormal returns

Variable Coefficient Std Error t-value P>|t|

Constant 15.441 1.526 10.121 0.000
GDP Growth 0.000 0.000 -9.501 0.000
Inflation 36.764 3.632 10.121 0.000
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Table 5. Integrated analysis: Linking quantitative results with qualitative insights

Aspect Quantitative Result Qualitative Insight
Earnings Earnings management had  Despite the lack of statistical significance, the
Management and  no significant impact on literature by Xie et al. (2003) and Shen and
Corporate abnormal returns (p > 0.05)  Chih (2007) suggests that weak corporate
Governance for either Enron or WRCDF. governance often enables earnings
manipulation, contributing to corporate
collapses like Enron.
GDP Growth Significant negative impact  The quantitative result shows that as GDP
on abnormal returns for both  growth declines, abnormal returns are
Enron and WRCDF (p < negatively affected. Ellis et al. (2014) and
0.05). Giannetti & Wang (2016) link such
macroeconomic instability to governance
failures.
Inflation Significant positive impact The qualitative analysis shows that inflationary

on abnormal returns for both

Enron and WRCDF (p <
0.001).

environments can drive companies to
manipulate earnings, as seen in fraud cases,
Segal (2018) which correlates with the positive
link found in the quantitative analysis.

Investor trust was not
directly measured
guantitatively, but fraud
erodes it (indirect effect on
abnormal returns).

Investor Trust

Gurun et al. ( 2018) highlight that corporate
fraud severely damages investor trust. The
erosion of trust leads to instability in markets,
as fraud negatively impacts abnormal returns
(as seen in the WRCDF and Enron cases).

Governance failures and
economic factors (GDP,
inflation) drive abnormal
returns and market
instability.

Corporate
Scandals and
Financial Stability

Thematic analysis links governance failures to
systemic risks Ellis et al. (2014) while case
studies by Catanach and Rhoades (2003) show
how scandals like Enron result from weak
governance, disrupting financial stability.

The findings highlight the crucial role of corporate
governance in curbing earnings manipulation and
safeguarding global financial stability. Significant
links between macroeconomic factors and
abnormal returns, along with qualitative evidence
of governance failures, indicate that weaker
governance structures heighten a company’s
vulnerability to financial crises.

4.6 Result Analysis on Impact of
Corporate Governance Failures on
Global Economic Stability

(Objective 3)

The Enron scandal is a prominent example
where governance lapses facilitated fraudulent
financial reporting, leading to a significant stock
market decline and the eventual bankruptcy of
the company Catanach & Rhoades ( 2003).
Quantitatively, the Nasdaq index fell from 3778 in
2000 to 1335 in 2002, reflecting the sharp market
reaction to Enron's collapse (See Fig. 9).
Similarly, in Germany, the Wirecard scandal
caused the DAX index to drop from 13249 in
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2019 to 13749 in 2020 before slightly recovering
in 2021 (See Fig. 9).

Investor trust is fragile in the face of corporate
scandals, with fraud and governance failures
often leading to reduced market participation.
Gurun, et al. (2018) emphasize that fraudulent
activities  significantly  undermine  investor
confidence, as seen in both the Enron and
Wirecard cases. The reduction in household
stock market participation post-scandal highlights
the broader impact on market dynamics Giannetti
& Wang, (2016).

This loss of trust is reflected in the stock market
data, where both indices showed sharp declines
during these periods. In addition, unemployment
rates in both the U.S. and Germany rose
significantly. In the U.S., unemployment
increased from 4.0% in 2000 to 5.8% in 2002
following the Enron collapse. In Germany, the
Wirecard scandal contributed to unemployment
rising from 3.2% in 2019 to 4.5% in 2020 (See
Table 6).
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Table 6. Comparative economic indicators during corporate scandals

Year Event GDP Growth (%) Unemployment Rate (%) Inflation Rate (%)
2000 Enron (U.S)) 4.1 4.0 3.4
2001 Enron (U.S)) 1.0 4.7 2.8
2002 Enron (U.S)) 1.8 5.8 1.6
2019 Wirecard (Germany) 0.6 3.2 1.4
2020 Wirecard (Germany) -4.9 4.5 3.1
2021 Wirecard (Germany) 2.5 4.0 4.2
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Corporate collapses like Enron and Wirecard
exposed weaknesses in governance and
highlighted the need for stronger regulatory
frameworks. The Sarbanes-Oxley Act (SOX),
enacted in response to Enron, significantly
improved corporate governance in the U.S. by
imposing stricter financial reporting requirements
and enhancing accountability Kecskés (2015).
However, Lupu (2015) argues that even the most
robust regulations are only effective if properly
enforced, a challenge that became evident in the
Wirecard scandal.

During the Wirecard scandal, Germany's
regulatory system came under scrutiny for failing
to detect and prevent the fraud. This further
underscores the importance of continuous
improvement in governance practices to avoid
future corporate collapses.

Quantitative data supports these observations.
The GDP growth in the U.S. dropped from 4.1%
in 2000 to 1.0% in 2001 during Enron, while
Germany experienced a contraction of -4.9% in
2020 during the Wirecard collapse (See Table 6).
Inflation in Germany spiked to 4.2% by 2021,
exacerbating the economic strain caused by the
pandemic and the scandal (See Fig. 11).

4.7 Result Analysis on Impact of
Corporate Governance Failures on
Investor Trust (Objective 4)

Investor sentiment during both scandals was
largely driven by negative media coverage and
public perceptions of corporate fraud (See table
7). The media's critical tone toward both Enron

and Wirecard
outrage and diminished
governance.

reflected widespread public
trust in corporate

4.8 Market Behavior Analysis

The stock market data further emphasizes how
investor trust was eroded during these scandals.
The Nasdag index during the Enron scandal
suffered a significant drop, while the DAX index
during Wirecard showed more resilience.

4.9 Financial Transparency and Regu-
latory Responses

Following both scandals, regulatory reforms were
introduced to restore financial transparency and
investor confidence. In the U.S., the Sarbanes-
Oxley Act (SOX) was implemented to enhance
corporate accountability and prevent future
scandals like Enron. However, Lupu (2015) notes
that regulatory effectiveness depends on
enforcement, which became evident in
Wirecard’s case, where oversight failed to detect
fraud in time.

This finding demonstrates that earnings
management and corporate governance failures
have significant impacts on investor trust and
market confidence. The Nasdaqg’s prolonged
downturn during Enron reflected a severe loss of
confidence in corporate governance. At the same
time, the DAX’s quicker recovery during Wirecard
indicated that market resilience is possible with
strong systemic trust. In both cases, the role of
financial transparency and regulatory reforms
was critical to restoring market confidence.

Table 7. Sentimental analysis

Aspect Key Sentiment Indicators Implications

Publicand  Media heavily criticized Enron's leadership  Media shaped negative investor

Media for fraudulent practices, leading to sentiment, causing a rapid loss of trust

Sentiment  widespread public outrage Catanach & and heightened demand for

(Enron) Rhoades, (2003) governance reform.

Investor Massive sell-off of Nasdaq stocks as The loss of trust led to prolonged

Confidence investor trust quickly eroded Gurun et al. market volatility and a wider loss of

(Enron) (2018) confidence in U.S. corporate
governance.

Publicand  Media portrayed Wirecard as an example of The scandal amplified investor fears

Media regulatory failure and corporate arrogance, and caused a temporary loss of trust,

Sentiment  increasing global concerns about but the broader market was resilient.

(Wirecard) transparency Ajayi-Nifise et al. (2024)

Investor Investors withdrew from Wirecard and The quick recovery in the DAX index

Confidence fintech stocks, but the broader DAX market reflected investor resilience and trust in

(Wirecard)  remained stable. Giannetti & Wang (2016) Germany’s broader regulatory system.
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Table 8. Market behaviour analysis result

Aspect Nasdaq (Enron Collapse: DAX (Wirecard Scandal: 2019-2021)
2000-2002)

Stock Index Sharp decline from 3778 in 2000 to Moderate increase from 13249 in 2019

Movement 1335 in 2002 (65% drop). to 14001 in 2021 (3.5% increase).

Investor Mass sell-offs as investor confidence Investors pulled out of Wirecard stock,

Reaction eroded rapidly due to Enron’s but broader market resilience

fraudulent practices.

maintained overall confidence.

Market Volatility

High volatility, reflecting prolonged

uncertainty and loss of trust in

corporate governance.

Moderate volatility, with quick recovery,
indicates broader market confidence
despite Wirecard’s collapse.

Recovery
Pattern

Slow and sustained downturn over two
years, showing a lack of investor
confidence in corporate governance.

Relatively quick recovery of the DAX
index, showing investors’ trust in the
overall economic system’s stability.

Implications for

Investor Trust
erosion of trust in corporate
governance.

Significant loss of investor trust,
extended market downturn, and

Faster restoration of investor
confidence, showing trust in the
broader economy despite individual
company failure.

5. DISCUSSION

Regression analysis from the study highlights the
role of macroeconomic conditions in influencing
market reactions to governance failures. In
Enron's case, the negative relationship between
GDP growth and abnormal returns (p = 0.014)
indicates that worsening economic conditions
amplified the market's response (Noever 2020) a
finding supported by existing literature linking
poor macroeconomic environments to
heightened market volatility (Jones & Stanton
2021). Inflation, however, showed a positive
impact on abnormal returns in both the Enron
and Wirecard cases, suggesting that inflationary
pressures may prompt earnings manipulation to
maintain investor confidence (Joeaneke et al.
2024 and Craig & Amernic 2004). The stronger
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effect of macroeconomic factors on abnormal
returns for Wirecard further emphasizes the
vulnerability of markets to external economic
pressures during corporate scandals (Aren &
Hamamci 2022).

Investor trust emerged as a critical casualty in
both Enron and Wirecard’s collapses, with stock
prices falling by 65% and 90%, respectively
(Noever (2020 and Sun et al. 2024). The erosion
of trust in financial reporting during these
scandals caused prolonged market instability as
risk-averse investors withdrew, leading to
reduced liquidity (Séenz et al. 2014). The
literature confirms that corporate fraud not only
undermines confidence in the affected firms but
also spreads distrust across industries and
national economies, making recovery slow and
challenging (Bertrand et al. 2021). While
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Germany's broader market showed resilience
after Wirecard’s failure, the collapse of investor
trust during Enron’s scandal had a more
sustained negative impact (Sun et al. 2024).

Regulatory responses, particularly the Sarbanes-
Oxley Act (SOX) in the U.S., played a crucial role
in attempting to restore market confidence and
prevent future corporate fraud. However, the
effectiveness of such frameworks depends
heavily on enforcement, as evidenced by the
Wirecard case, where regulatory oversight failed
despite adherence to financial reporting
standards (Mahonen et al. 2022, Christensen &
Latifa 2021). This study underscores the need for
ongoing regulatory reform and international
cooperation to safeguard financial markets from
the risks posed by earnings manipulation and
governance failures (Mahoénen 2022, Olateju, et
al. 2024).

Ultimately, the interconnectedness of earnings
management, governance failures, and global
financial stability cannot be ignored. Weak
governance mechanisms, such as CEO duality
and insufficient board oversight, foster
environments conducive to financial misconduct.
As demonstrated by Enron and Wirecard, these
failures have severe consequences, extending
beyond the corporation to affect national
economies and global markets. The findings of
this study highlight the importance of
strengthening corporate governance frameworks,
improving  transparency, and  enhancing
regulatory enforcement to mitigate the risks of
future financial crises (Manginte 2024, Craig &
Amernic 2004).

6. CONCLUSION AND RECOMMENDA-
TIONS

Through the analysis of the prominent corporate
scandals of Enron and Wirecard, it is evident that
governance breakdowns are not isolated
incidents but have profound implications for
financial markets, investor trust, and economic
conditions.

6.1 Recommendations

Based on the findings of this study, the paper
recommends that necessary stakeholders and
regulatory bodies engage in the following:

1. Increase board independence, reduce
CEO duality, and enhance internal
controls to minimize opportunities for
earnings manipulation and improve

corporate transparency.
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Ensure stricter enforcement of existing
regulations and hold auditors
accountable for oversight failures, with
increased penalties for corporate fraud.
Harmonize financial reporting standards
across jurisdictions and strengthen
international cooperation to safeguard
global financial stability.

Increase transparency in financial
reporting and provide investor education
programs to enhance understanding of
financial risks and corporate governance
issues

7. SUMMARY OF FINDINGS

The findings of the study are summarized
below:
1. Earnings manipulation and  poor
corporate governance practices were
pivotal in undermining financial stability.
The persistence of CEO duality and
insufficient board oversight in both cases
allowed for manipulating financial
reports, which misled investors and
regulators alike. Financial ratio analysis
identified discrepancies in corporate
financial performance that hinted at
earnings manipulation strategies used by
Enron and Wirecard to maintain investor
confidence.
The regression results indicated a
statistically significant negative
relationship between GDP growth and
abnormal returns in both cases,
suggesting that declining economic
conditions amplify market reactions to
corporate governance failures. The
inflationary environment was found to
have a strong positive impact on
abnormal returns, implying  that
companies might manipulate earnings
during rising inflation to mask financial
instability. Time-series analysis of
macroeconomic data demonstrated that
corporate collapses exacerbated broader
economic instability, contributing to rising
unemployment and declining GDP
growth in the vyears following the
scandals.
The Enron and Wirecard scandals led to
a significant erosion of investor trust,
reflected in sharp declines in stock prices
and prolonged market volatility. Investor
confidence was slow to recover in both
cases, highlighting the importance of
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transparency and robust
governance mechanisms in
market stability. Sentiment analysis
revealed that public and media
perceptions of these scandals worsened
as the extent of financial misreporting
became clear, reinforcing the need for
stronger regulatory frameworks to
prevent future governance failures.

4. Although the Sarbanes-Oxley Act
improved corporate governance in the
U.S. following the Enron collapse, the
Wirecard scandal exposed ongoing
weaknesses in financial oversight,
particularly in international markets. The
findings affirm the need for enhanced
regulatory enforcement, both
domestically and globally, to protect
against corporate fraud and safeguard
financial markets.

5. The interconnectedness of earnings
manipulation and corporate governance
failures across national boundaries was
evident in both case studies. The
international ramifications of these
scandals demonstrate that corporate
governance failures are not isolated
incidents but have widespread impacts
on global financial stability and investor
trust, calling for greater international
regulatory cooperation.

corporate
restoring

DISCLAIMER (ARTIFICIAL INTELLIGENCE)

Author(s) hereby declare that NO generative Al
technologies such as Large Language Models
(ChatGPT, COPILOT, etc.) and text-to-image
generators have been used during the writing or
editing of this manuscript.

COMPETING INTERESTS

Authors have declared that

interests exist.

no competing

REFERENCES

Abed, I. A., Hussin, N., Ali, M. A., Haddad, H.,
Shehadeh, M., & Hasan, E. F. (2022).
Creative accounting determinants and
financial reporting quality: Systematic
literature review. Risks, 10(4), 76.
Available:https://doi.org/10.3390/risks1004
0076

Ajayi-Nifise, A. O., Olubusola, O., Falaiye, T.,
Mhlongo, N. Z., & Ifesinachi, A. (2024). A
review of U.S. financial reporting scandals

and their economic repercussions:
Investigating their broader impact and
preventative = measures. Finance &
Accounting Research Journal, 6(2), 183-
201.
Available:https://doi.org/10.51594/farj.v6i2.
787

Alam, N., Ramachandran, J., & Nahomy, A. H.
(2020). The impact of corporate

governance and agency effect on earnings
management: A test of the dual banking
system. Research in International
Business and Finance, 54, 101242.
Available:https://doi.org/10.1016/j.ribaf.202
0.101242

Aren, S., & Hamamci, H. N. (2022). Evaluation of
investment preference with phantasy,
emotional intelligence, confidence, trust,
financial literacy and risk preference.
Kybernetes.
Available:https://doi.org/10.1108/k-01-
2022-0014

Arigbabu, A. T., Olaniyi, O. O., Adigwe, C. S,,
Adebiyi, O. O., & Ajayi, S. A. (2024). Data
governance in Al-enabled healthcare
systems: A case of the Project Nightingale.
Asian Journal of Research in Computer
Science, 17(5), 85-107.
Available:https://doi.org/10.9734/ajrcos/20
24/v17i5441

Asonze, C. U., Ogungbemi, O. S., Ezeugwa, F.
A., Olisa, A. O., Akinola, O. I., & Olaniyi, O.
O. (2024). Evaluating the trade-offs
between wireless security and
performance in 10T networks: A case study
of web applications in Al-driven home
appliances. Journal of Engineering
Research and Reports, 26(8), 411-432.
Available:https://doi.org/10.9734/jerr/2024/
v26i81255

Baranek, D., Chandar, N., & Li, S. (2023). What
was lacking at Luckin? A case study of
ethics and fraud in a U.S. listed foreign
company. Accounting & Taxation, 15(2),
1944-592. Available at:
Available:http://www.theibfr2.com/RePEc/i
bf/acttax/at-v15n2-2023/AT-V15N2-2023-
5.pdf

Barker, A. (2020). Always be closing: An ABC of
business in English language feature films.
In Springer eBooks (pp. 239-255).
Available:https://doi.org/10.1007/978-3-
030-58551-8 14

Barua, S. (2020). Understanding Coronanomics:
The economic implications of the
coronavirus (COVID-19) pandemic. SSRN
Electronic Journal, 55(3).


https://doi.org/10.3390/risks10040076
https://doi.org/10.3390/risks10040076
https://doi.org/10.51594/farj.v6i2.787
https://doi.org/10.51594/farj.v6i2.787
https://doi.org/10.1016/j.ribaf.2020.101242
https://doi.org/10.1016/j.ribaf.2020.101242
https://doi.org/10.1108/k-01-2022-0014
https://doi.org/10.1108/k-01-2022-0014
https://doi.org/10.9734/ajrcos/2024/v17i5441
https://doi.org/10.9734/ajrcos/2024/v17i5441
https://doi.org/10.9734/jerr/2024/v26i81255
https://doi.org/10.9734/jerr/2024/v26i81255
http://www.theibfr2.com/RePEc/ibf/acttax/at-v15n2-2023/AT-V15N2-2023-5.pdf
http://www.theibfr2.com/RePEc/ibf/acttax/at-v15n2-2023/AT-V15N2-2023-5.pdf
http://www.theibfr2.com/RePEc/ibf/acttax/at-v15n2-2023/AT-V15N2-2023-5.pdf
https://doi.org/10.1007/978-3-030-58551-8_14
https://doi.org/10.1007/978-3-030-58551-8_14

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

Available:https://doi.org/10.2139/ssrn.3566
477

Beerbaum, D. O., & Jani, J. (2021). Satyam
versus Wirecard: A case study research on
two accounting corporate scandals. SSRN.
Available:https://papers.ssrn.com/sol3/pap
ers.cfm?abstract_id=3824281

Bertrand, J., Klein, P.-O., & Soula, J.-L. (2021).
Liquidity creation and trust environment.
Journal of Financial Services Research.
https://doi.org/10.1007/s10693-021-00353-
0

Bischof, J., Laux, C., & Leuz,
Accounting for financial
disclosure and loss recognition in the
financial crisis. Journal of Financial
Economics, 141(3), 100919.
Available:https://doi.org/10.1016/j.jfineco.2
021.05.016

Blake, D. (2022). The great game will never end:
Why the global financial crisis is bound to
be repeated. Journal of Risk and Financial
Management, 15(6), 245.
Available:https://doi.org/10.3390/jrfm15060

C. (2021).
stability: Bank

245

Boachie, C., & Mensah, E. (2022). The effect of
earnings management on firm
performance: The moderating role of
corporate governance quality.
International Review of Financial Analysis,
102270.
Available:https://doi.org/10.1016/j.irfa.2022
.102270

Boulhaga, M., Bouri, A., & Elbardan, H. (2022).
The effect of internal control quality on real
and accrual-based earnings management:
Evidence from France. Journal of
Management Control, 33(4), 545-567.
Available:https://doi.org/10.1007/s00187-
022-00348-5

Brandes, P., Dharwadkar, R., Ross, J. F., & Shi,
L. (2021). Time is of the essence!: Retired
independent directors’ contributions to
board effectiveness. Journal of Business
Ethics.
Available:https://doi.org/10.1007/s10551-
021-04852-x

Brown, G., & Peterson, R. S. (2022). Dealing
with the consequences. In Springer
eBooks (pp. 47-60).
Available:https://doi.org/10.1007/978-3-
030-91658-9_3

Catanach, A. H., & Rhoades, S. C. (2003).
Enron: A financial reporting failure? SSRN
Electronic Journal, 48(4).
Available:https://doi.org/10.2139/ssrn.4189
20

67

Christensen, S., & Latifa, R. A. (2021). The fraud
in Wirecard: An oversight over the work
and Available:responsibility of the auditor
and national regulators. uis.brage.unit.no.
Available:https://uis.brage.unit.no/uis-
xmlui/handle/11250/2823128

Craig, R. J., & Amernic, J. H. (2004). Enron

discourse: The rhetoric of a resilient capitalism.

Critical Perspectives on Accounting, 15(6-7),

813-852.
Available:https://doi.org/10.1016/j.cpa.200

2.12.001

de Boer, S. (2021). Enemy at the gates: A case
against the United States of America’s
response to the perils of Chinese variable
interest entities. SSRN Electronic Journal.
Available:https://doi.org/10.2139/ssrn.3899

099
El Diri, M., Lambrinoudakis, C., & Alhadab, M.
(2020). Corporate  governance and

earnings management in concentrated
markets. Journal of Business Research,

108, 291-306.
Avalilable:https://doi.org/10.1016/].jbusres.2
019.11.013

Ellis, L., Haldane, A., & Moshirian, F. (2014).
Systemic risk, governance and global
financial stability. Journal of Banking &
Finance, 45, 175-181.
Available:https://doi.org/10.1016/j.jbankfin.
2014.04.012

Endrikat, J., de Villiers, C., Guenther, T. W., &
Guenther, E. M.  (2020). Board
characteristics and corporate  social
responsibility: A meta-analytic

investigation. Business & Society, 60(8),
2099-2135.

Gerged, A. M., Albitar, K., & Al-Haddad, L.
(2021). Corporate environmental
disclosure and earnings management—
The moderating role of corporate
governance  structures. International
Journal of Finance & Economics.
https://doi.org/10.1002/ijfe.2564

Giannetti, M., & Wang, T. Y. (2016). Corporate
scandals and household stock market
participation. The Journal of Finance, 71(6),
2591-2636.
Available:https://doi.org/10.1111/jofi.12399

Gorshunov, M. A. (2023). The surprising role of
audit committee financial experts and the
need for more of them to combat financial
corruption. Managerial Finance.
Available:https://doi.org/10.1108/mf-11-
2022-0522

Gurun, U. G., Stoffman, N., & Yonker, S. E.
(2018). Trust busting: The effect of fraud


https://doi.org/10.2139/ssrn.3566477
https://doi.org/10.2139/ssrn.3566477
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3824281
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3824281
https://doi.org/10.1007/s10693-021-00353-0
https://doi.org/10.1007/s10693-021-00353-0
https://doi.org/10.1016/j.jfineco.2021.05.016
https://doi.org/10.1016/j.jfineco.2021.05.016
https://doi.org/10.3390/jrfm15060245
https://doi.org/10.3390/jrfm15060245
https://doi.org/10.1016/j.irfa.2022.102270
https://doi.org/10.1016/j.irfa.2022.102270
https://doi.org/10.1007/s00187-022-00348-5
https://doi.org/10.1007/s00187-022-00348-5
https://doi.org/10.1007/s10551-021-04852-x
https://doi.org/10.1007/s10551-021-04852-x
https://doi.org/10.1007/978-3-030-91658-9_3
https://doi.org/10.1007/978-3-030-91658-9_3
https://doi.org/10.2139/ssrn.418920
https://doi.org/10.2139/ssrn.418920
https://uis.brage.unit.no/uis-xmlui/handle/11250/2823128
https://uis.brage.unit.no/uis-xmlui/handle/11250/2823128
https://doi.org/10.1016/j.cpa.2002.12.001
https://doi.org/10.1016/j.cpa.2002.12.001
https://doi.org/10.2139/ssrn.3899099
https://doi.org/10.2139/ssrn.3899099
https://doi.org/10.1016/j.jbusres.2019.11.013
https://doi.org/10.1016/j.jbusres.2019.11.013
https://doi.org/10.1016/j.jbankfin.2014.04.012
https://doi.org/10.1016/j.jbankfin.2014.04.012
https://doi.org/10.1002/ijfe.2564
https://doi.org/10.1111/jofi.12399
https://doi.org/10.1108/mf-11-2022-0522
https://doi.org/10.1108/mf-11-2022-0522

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

on investor behavior. The Review of
Financial Studies, 31(4), 1341-1376.
Available:
https://doi.org/10.1093/rfs/hhx058

He, H., & Fang, J. (2024). Does the integration
between litigation and  supervision
discipline financial misstatement? China
Journal of Accounting Research, 17(2),
100357.
Available:https://doi.org/10.1016/j.cjar.202
4.100357

Holmes, R. M., Waldman, D. A., Siegel, D., &
Pepe, J. (2022). Declining trust in
capitalism: Managerial, research, and
public policy implications. Academy of
Management Perspectives, 36(4), 513-
531.
Available:https://doi.org/10.5465/amp.2021
.0011

Huang, R., & Huang, Y. (2020). Does internal
control contribute to a firm's green
information disclosure? Evidence from
China. Sustainability, 12(8), 3197.
Available:https://doi.org/10.3390/su120831
97

Hue, T. H. H., & Tung-Wen Sun. (2021).
Democratic governance: Examining the
influence of citizen participation on local
government performance in Vietham.
International Journal of Public
Administration, 45(1), 4-22.
Available:https://doi.org/10.1080/01900692.
2021.1939713

lu, J., & Batten, J. (2001). The implementation of
OECD corporate governance principles in
post-crisis Asia. Journal of Corporate
Citizenship, 2001(4), 47-62.
Available:https://doi.org/10.9774/gleaf.470
0.2001.wi.00006

Jo, H., Hsu, A., Llanos-Popolizio, R., & Vergara-
Vega, J. (2021). Corporate governance
and financial fraud of Wirecard. European
Journal of Business and Management
Research, 6(2), 96-106.
Available:https://doi.org/10.24018/ejbmr.20
21.6.2.708

Joeaneke, P. C., Kolade, T. M., Val, O. O., Olisa,
A. O., Joseph, S. A, & Olaniyi, O. O.
(2024). Enhancing security and traceability

in aerospace supply chains through
blockchain  technology. Journal  of
Engineering Research and Reports,
26(10), 114-135.
Available:https://doi.org/10.9734/jerr/2024/
v26i101294

Joeaneke, P. C., Val, O. O., Olaniyi, O. O.,
Ogungbemi, O. S., Olisa, A. O., & Akinola,

68

O. I. (2024). Protecting autonomous UAVs
from GPS spoofing and jamming: A
comparative analysis of detection and

mitigation techniques. Journal of
Engineering Research and Reports,
26(10), 71-92.
Available:https://doi.org/10.9734/jerr/2024/
v26i101291

John-Otumu, A. M., Ikerionwu, C., Olaniyi, O. O.,
Dokun, O., Eze, U. F., & Nwokonkwo, O.
C. (2024). Advancing COVID-19 prediction
with deep learning models: A review. In
2024 International Conference on Science,
Engineering and Business for Driving
Sustainable Development Goals
(SEB4SDG) (pp. 1-5). Omu-Aran, Nigeria.
Available:https://doi.org/10.1109/seb4sdg6
0871.2024.10630186

Jones, M., & Stanton, P. (2021). Negative
accounting stereotype: Enron cartoons.
Accounting History, 26(1), 35-60.
Available:https://doi.org/10.1177/10323732
20981424

Katdonski, M., Jewartowski, T., & Mizerka, J.
(2020). Capital market pressure, real
earnings management, and institutional
ownership stability: Evidence from Poland.
International Review of Financial Analysis,

71, 101315.
Available:https://doi.org/10.1016/j.irfa.2019
.01.009
Kang, E., Thosuwanchot, N., & Gomulya, D.
(2021). Mitigating industry contagion

effects from financial reporting fraud: A
competitive dynamics perspective of non-
errant rival firms exploiting product-market
opportunities.  Strategic  Organization,
19(4), 499-519.

Available:https://doi.org/10.1177/1476127021102
5947

Karpoff, J. M. (2020). The future of financial
fraud. Journal of Corporate Finance, 66,
101694.
Available:https://doi.org/10.1016/j.jcorpfin.2
020.101694

Kecskés, A. (2015). The Sarbanes Oxley Act —
An answer to corporate governance
scandals. Analele Universitatii de Vest din
Timigoara - Seria Drept, (2), 143-165.
Available:https://www.ceeol.com/search/art
icle-detail?id=672860

Khan, M. T., Al-Jabri, Q. M., & Saif, N. (2019).
Dynamic relationship between corporate
board structure and firm performance:
Evidence from Malaysia. International
Journal of Finance & Economics.
Available:https://doi.org/10.1002/ijfe.1808


https://doi.org/10.1093/rfs/hhx058
https://doi.org/10.1016/j.cjar.2024.100357
https://doi.org/10.1016/j.cjar.2024.100357
https://doi.org/10.5465/amp.2021.0011
https://doi.org/10.5465/amp.2021.0011
https://doi.org/10.3390/su12083197
https://doi.org/10.3390/su12083197
https://doi.org/10.1080/01900692.2021.1939713
https://doi.org/10.1080/01900692.2021.1939713
https://doi.org/10.9774/gleaf.4700.2001.wi.00006
https://doi.org/10.9774/gleaf.4700.2001.wi.00006
https://doi.org/10.24018/ejbmr.2021.6.2.708
https://doi.org/10.24018/ejbmr.2021.6.2.708
https://doi.org/10.9734/jerr/2024/v26i101294
https://doi.org/10.9734/jerr/2024/v26i101294
https://doi.org/10.9734/jerr/2024/v26i101291
https://doi.org/10.9734/jerr/2024/v26i101291
https://doi.org/10.1109/seb4sdg60871.2024.10630186
https://doi.org/10.1109/seb4sdg60871.2024.10630186
https://doi.org/10.1177/1032373220981424
https://doi.org/10.1177/1032373220981424
https://doi.org/10.1016/j.irfa.2019.01.009
https://doi.org/10.1016/j.irfa.2019.01.009
https://doi.org/10.1177/14761270211025947
https://doi.org/10.1177/14761270211025947
https://doi.org/10.1016/j.jcorpfin.2020.101694
https://doi.org/10.1016/j.jcorpfin.2020.101694
https://www.ceeol.com/search/article-detail?id=672860
https://www.ceeol.com/search/article-detail?id=672860
https://doi.org/10.1002/ijfe.1808

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

Lamothe, M., Ter-Mkrtchyan, A., Ruddle, T. B., &
Kuyon, K. (2022). Examining the efficacy
of accountability systems in preventing

nonprofit misconduct: A look beyond
financial fraud. Nonprofit and Voluntary
Sector Quarterly, 52(2),
089976402110737.
Available:https://doi.org/10.1177/08997640
211073750

Larcker, D., & Tayan, B. (2020). Corporate
governance matters. Google Books.

Retrieved September 30, 2024,
Available:https://books.google.com/books?
hl=en&Ir=&id=BtrPEAAAQBAJ&oi=fnd&pg
=PT22&dq=The+collapses+of+Enron+and
+Lehman+Brothers+need+for+stronger+co
rporate+governance+safeguard+global+ec
onomic+stability&ots=d37NmHssRré&sig=s
sJ7wsvFiybBFx49lcmipDjODNw

Liu, S., Lu, L., & Wu, Y. (2021). The role of SPEs
in the Enron scandal and its implications
for China. Atlantis Press.
Available: https://www.atlantis-
press.com/article/125961025.pdf

Lupu, I. (2015). The indirect relation between

corporate governance and financial
stability. Procedia Economics and Finance,
22, 538-543.

Available:https://doi.org/10.1016/s2212-
5671(15)00254-3

Mahdnen, J. T. (2022). Auditors’ role in corporate
governance. University of Helsinki, 369—
396.
Available:https://researchportal.helsinki.fi/e
n/publications/auditors-role-in-corporate-
governance

Manginte, S. Y. (2024). Fortifying transparency:
Enhancing corporate governance through
robust internal control mechanisms.
Advances in Management & Financial
Reporting, 2(2), 72-84.
Available:https://doi.org/10.60079/amfr.v2i
2.173

Mbir, D. E. G., Agyemang, O. S., Tackie, G., &
Abeka, M. J. (2020). IFRS compliance,

corporate  governance and financial
reporting quality of GSE-listed non-
financial firms. Cogent Business &

Management, 7(1).
Available:https://doi.org/10.1080/23311975
.2020.1759856

McMurray, C. T. (2023). Dark side and toxic
leadership in corporate fraud and
embezzlement. ProQuest.
Available:https://search.proquest.com/ope
nview/6877ff9010a39ch4el252fdfa57a52b

el1?pg-
origsite=gscholar&cbl=18750&diss=y

Miloud, T. (2022). Corporate governance and the
capital structure behavior: Empirical
evidence from France. Managerial
Finance, 48(6).
Available:https://doi.org/10.1108/mf-12-
2021-0595

Nandwa, & Stevenson. (2024). Examination of
accrual-real earnings management and the
financial crisis use policy. Durham E-
Theses.
Available:http://etheses.dur.ac.uk/15646/1/
DBA_THESIS-_Stevenson_Nandwa.pdf

Nazarova, K., Mysiuk, V., Gordopolov, V., Koval,
V., & Danileviciené, I. (2020). Preventional
audit: Implementation of SOX control to
prevent fraud. Verslas: teorija ir praktika,
21(1), 293-301.
Available:https://www.ceeol.com/search/art
icle-detail?id=951177

Nix, A., Decker, S., & Wolf, C. (2022). Enron and
the California energy crisis: The role of
networks in  enabling organizational
corruption. Business History Review,
95(4), 765-802.
Available:https://doi.org/10.1017/s0007680
521001008

Noever, D. (2020). The Enron corpus: Where the
email bodies are buried? arXiv:2001.10374
[cs]. Available:
https://arxiv.org/abs/2001.10374

Ogungbemi, O. S., Ezeugwa, F. A., Olaniyi, O.
O., Akinola, O. I, & Oladoyinbo, O. B.
(2024). Overcoming remote workforce
cyber threats: A comprehensive
ransomware and botnet defense strategy
utilizing VPN networks. Journal of
Engineering Research and Reports, 26(8),
161-184.
Available:https://doi.org/10.9734/jerr/2024/
v26i81237

Okiro, K., & Otiso, D. O. (2021). Detection of
fraud in financial statements using Beneish
ratios for companies listed at Nairobi
Securities Exchange. African Development
Finance Journal, 5(1), 92-126. Available:
http://uonjournals.uonbi.ac.ke/ojs/index.ph
p/adfj/article/view/736

Okon, S. U., Olateju, O. O., Ogungbemi, O. S,
Joseph, S. A, Olisa, A. O., & Olaniyi, O. O.
(2024). Incorporating privacy by design
principles in the modification of Al systems
in preventing breaches across multiple
environments, including public cloud,
private cloud, and on-prem. Journal of


https://doi.org/10.1177/08997640211073750
https://doi.org/10.1177/08997640211073750
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://books.google.com/books?hl=en&lr=&id=BtrPEAAAQBAJ&oi=fnd&pg=PT22&dq=The+collapses+of+Enron+and+Lehman+Brothers+need+for+stronger+corporate+governance+safeguard+global+economic+stability&ots=d37NmHssRr&sig=ssJ7wsvFiybBFx49IcmlpDj0DNw
https://www.atlantis-press.com/article/125961025.pdf
https://www.atlantis-press.com/article/125961025.pdf
https://researchportal.helsinki.fi/en/publications/auditors-role-in-corporate-governance
https://researchportal.helsinki.fi/en/publications/auditors-role-in-corporate-governance
https://researchportal.helsinki.fi/en/publications/auditors-role-in-corporate-governance
https://doi.org/10.60079/amfr.v2i2.173
https://doi.org/10.60079/amfr.v2i2.173
https://doi.org/10.1080/23311975.2020.1759856
https://doi.org/10.1080/23311975.2020.1759856
https://search.proquest.com/openview/6877ff9010a39cb4e1252fdfa57a52be/1?pq-origsite=gscholar&cbl=18750&diss=y
https://search.proquest.com/openview/6877ff9010a39cb4e1252fdfa57a52be/1?pq-origsite=gscholar&cbl=18750&diss=y
https://search.proquest.com/openview/6877ff9010a39cb4e1252fdfa57a52be/1?pq-origsite=gscholar&cbl=18750&diss=y
https://search.proquest.com/openview/6877ff9010a39cb4e1252fdfa57a52be/1?pq-origsite=gscholar&cbl=18750&diss=y
https://doi.org/10.1108/mf-12-2021-0595
https://doi.org/10.1108/mf-12-2021-0595
http://etheses.dur.ac.uk/15646/1/DBA_THESIS-_Stevenson_Nandwa.pdf
http://etheses.dur.ac.uk/15646/1/DBA_THESIS-_Stevenson_Nandwa.pdf
https://www.ceeol.com/search/article-detail?id=951177
https://www.ceeol.com/search/article-detail?id=951177
https://doi.org/10.1017/s0007680521001008
https://doi.org/10.1017/s0007680521001008
https://arxiv.org/abs/2001.10374
https://doi.org/10.9734/jerr/2024/v26i81237
https://doi.org/10.9734/jerr/2024/v26i81237
http://uonjournals.uonbi.ac.ke/ojs/index.php/adfj/article/view/736
http://uonjournals.uonbi.ac.ke/ojs/index.php/adfj/article/view/736

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

Engineering Research and Reports, 26(9),
136-158.
Available:https://doi.org/10.9734/jerr/2024/
v26i91269

Oladoyinbo, T. O., Olabanji, S. O., Olaniyi, O. O.,
Adebiyi, O. O., Okunleye, O. J., & Alao, A.
I. (2024). Exploring the challenges of
artificial intelligence in data integrity and its
influence on social dynamics. Asian
Journal of Advanced Research and
Reports, 18(2), 1-23.
Available:https://doi.org/10.9734/ajarr/2024
/v18i2601

Olaniyi, O. O. (2024). Ballots and padlocks:
Building digital trust and security in
democracy through information
governance strategies and blockchain
technologies. Asian Journal of Research in
Computer Science, 17(5), 172-189.
Available:https://doi.org/10.9734/ajrcos/20

24/v17i5447

Olaniyi, O. O. (2024). Ballots and padlocks:
Building digital trust and security in
democracy through information

governance strategies and blockchain
technologies. Asian Journal of Research in
Computer Science, 17(5), 172-189.
Available:https://doi.org/10.9734/ajrcos/20
24/v17i5447

Olaniyi, O. O., Ezeugwa, F. A., Okatta, C. G.,
Arigbabu, A. S., & Joeaneke, P. C. (2024).

Dynamics of the digital workforce:
Assessing the interplay and impact of Al,
automation, and employment policies.

Archives of Current Research International,
24(5), 124-139.
Available:https://doi.org/10.9734/acri/2024/v
24i5690

Olaniyi, O. O., Omogoroye, O. O., Olaniyi, F. G.,
Alao, A. I., & Oladoyinbo, T. O. (2024).
CyberFusion protocols: Strategic
integration of enterprise risk management,
ISO 27001, and mobile forensics for
advanced digital security in the modern
business ecosystem. Journal of
Engineering Research and Reports, 26(6),
32.
Available:https://doi.org/10.9734/JERR/202
4/v26i61160

Olaniyi, O. O., Ugonnia, J. C., Olaniyi, F. G,
Arigbabu, A. T., & Adigwe, C. S. (2024).

Digital  collaborative  tools, strategic
communication, and social capital:
Unveiling  the impact of digital

transformation on organizational dynamics.
Asian Journal of Research in Computer
Science, 17(5), 140-156.

70

Available:https://doi.org/10.9734/ajrcos/20
24/v17i5444

Olaoye, O. Festus, & Adeniyi, A. (2020). Effect of
accounting manipulations on performance
of selected listed firms in Nigeria.
Available:https://core.ac.uk/download/pdf/2
87203635.pdf

Olateju, O. O., Okon, S. U., Igwenagu, U. T. I,
Salami, A. A., Oladoyinbo, T. O., & Olaniyi,
0. O. (2024). Combating the challenges of
false positives in Al-driven anomaly
detection systems and enhancing data
security in the cloud. Asian Journal of

Research in Computer Science, 17(6),
264-292.
Available:https://doi.org/10.9734/ajrcos/20
24/v17i6472

Olateju, O. O., Okon, S. U., Olaniyi, O. O.,
Samuel-Okon, A. D., & Asonze, C. U.
(2024). Exploring the concept of
explainable Al and developing information
governance standards for enhancing trust
and transparency in handling customer
data. Journal of Engineering Research and
Reports, 26(7), 244—-268.
Available:https://doi.org/10.9734/jerr/2024/
v26i71206

Omogoroye, O. O., Olaniyi, O. O., Adebiyi, O. O.,
Oladoyinbo, T. O., & Olaniyi, F. G. (2023).
Electricity consumption (kW) forecast for a
building of interest based on a time series
nonlinear regression model. Asian Journal
of Economics, Business and Accounting,
23(21), 197-207.
Available:https://doi.org/10.9734/ajeba/202

3/v23i211127

Palepu, G. K., Healy, P. M., & others. (2020).

Business analysis and valuation:
Using financial statements. Google
Books. Retrieved September 30,
2024,

Available:https://books.google.com/books?
hl=en&Ir=&id=IDT6DWAAQBAJ&oi=fnd&pg
=PR13&dg=when+investors+discover+ina
ccuracies+in+a+company%E2%80%99s+fi
nancial+statements

Park, J. (2024). Investor protection in an age of
entrepreneurship. Heinonline.org.
Retrieved September 11, 2024
Available:https://heinonline.org/hol-cgi-
bin/get_pdf.cgi?handle=hein.journals/hbusr

ewl28ion=7
Phan, D. H. B, lyke, B. N., Sharma, S. S., &
Affandi, Y. (2020). Economic policy

uncertainty and financial stability: Is there a
relation? Economic Modelling, 94, 101-
106.


https://doi.org/10.9734/jerr/2024/v26i91269
https://doi.org/10.9734/jerr/2024/v26i91269
https://doi.org/10.9734/ajarr/2024/v18i2601
https://doi.org/10.9734/ajarr/2024/v18i2601
https://doi.org/10.9734/ajrcos/2024/v17i5447
https://doi.org/10.9734/ajrcos/2024/v17i5447
https://doi.org/10.9734/ajrcos/2024/v17i5447
https://doi.org/10.9734/ajrcos/2024/v17i5447
https://doi.org/10.9734/acri/2024/v24i5690
https://doi.org/10.9734/acri/2024/v24i5690
https://doi.org/10.9734/JERR/2024/v26i61160
https://doi.org/10.9734/JERR/2024/v26i61160
https://doi.org/10.9734/ajrcos/2024/v17i5444
https://doi.org/10.9734/ajrcos/2024/v17i5444
https://core.ac.uk/download/pdf/287203635.pdf
https://core.ac.uk/download/pdf/287203635.pdf
https://doi.org/10.9734/ajrcos/2024/v17i6472
https://doi.org/10.9734/ajrcos/2024/v17i6472
https://doi.org/10.9734/jerr/2024/v26i71206
https://doi.org/10.9734/jerr/2024/v26i71206
https://doi.org/10.9734/ajeba/2023/v23i211127
https://doi.org/10.9734/ajeba/2023/v23i211127
https://books.google.com/books?hl=en&lr=&id=IDT6DwAAQBAJ&oi=fnd&pg=PR13&dq=when+investors+discover+inaccuracies+in+a+company%E2%80%99s+financial+statements
https://books.google.com/books?hl=en&lr=&id=IDT6DwAAQBAJ&oi=fnd&pg=PR13&dq=when+investors+discover+inaccuracies+in+a+company%E2%80%99s+financial+statements
https://books.google.com/books?hl=en&lr=&id=IDT6DwAAQBAJ&oi=fnd&pg=PR13&dq=when+investors+discover+inaccuracies+in+a+company%E2%80%99s+financial+statements
https://books.google.com/books?hl=en&lr=&id=IDT6DwAAQBAJ&oi=fnd&pg=PR13&dq=when+investors+discover+inaccuracies+in+a+company%E2%80%99s+financial+statements
https://books.google.com/books?hl=en&lr=&id=IDT6DwAAQBAJ&oi=fnd&pg=PR13&dq=when+investors+discover+inaccuracies+in+a+company%E2%80%99s+financial+statements

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

Available:https://doi.org/10.1016/j.econmo
d.2020.02.042

Quadri, F. U., Olaniyi, O. 0., & Olaoye, O. O.
(2023). Interplay of Islam and economic
growth: Unveiling the long-run dynamics in
Muslim and non-Muslim countries. Asian
Journal of Education and Social Studies,
49(4), 483-498.
Available:https://doi.org/10.9734/ajess/202
3/v49i41226

Roszkowska, P. (2020). Fintech in financial
reporting and audit for fraud prevention
and safeguarding equity investments.
Journal of Accounting & Organizational
Change, 17(2), 164-196.
Avalilable:https://doi.org/10.1108/jaoc-09-
2019-0098

S4enz Gonzélez, J., & Garcia-Meca, E. (2014).
Does corporate governance influence
earnings management in Latin American
markets? Journal of Business Ethics,

121(3), 419-440.
Avalilable:https://doi.org/10.1007/s10551-
013-1700-8

Samuel-Okon, A. D. (2024). Behind the screens:
A critical analysis of the roles of guilds and
associations in standardizing contracts,
wages, and enforcing professionalism
among players in the entertainment
industry. Asian Journal of Economics,
Business and Accounting, 24(9), 166-187.
Available:https://doi.org/10.9734/ajeba/202
4/v24i91484

Samuel-Okon, A. D. (2024). Headlines to hard-
lines: Media intervention in managing
bullying and cancel culture in the
entertainment industry. Asian Journal of
Advanced Research and Reports, 18(9),
71-89.
Available:https://doi.org/10.9734/ajarr/2024
/v18i9736

Samuel-Okon, A. D. (2024). Navigating the
shadows: Understanding and addressing
sexual harassment challenges in the
entertainment industry. Asian Journal of
Advanced Research and Reports, 18(9),
98-117.
Available:https://doi.org/10.9734/ajarr/2024
/v18i9738

Samuel-Okon, A. D., Akinola, O. I., Olaniyi, O.
0., Olateju, O. O., & Ajayi, S. A. (2024).
Assessing the effectiveness of network
security tools in mitigating the impact of
deepfakes Al on public trust in media.
Archives of Current Research
International, 24(6), 355-375.

71

Available:https://doi.org/10.9734/acri/2024/
v24i6794

Samuel-Okon, A. D., Olateju, O. O., Okon, S. U.,
Olaniyi, O. O., & Igwenagu, U. T. I. (2024).
Formulating global policies and strategies
for combating criminal use and abuse of
artificial intelligence. Archives of Current
Research International, 24(5), 612—629.
Available:https://doi.org/10.9734/acri/2024/
v24i5735

Schneider, M. (2024). Coming up short: Using
short-seller reports to plead loss causation
in securities class actions. Columbia Law
Review.
Avalilable:https://www.columbialawreview.o
rg/wp-content/uploads/2024/08/Schneider-

v4.3.pdf
Segal, T. (2024). Enron scandal and accounting
fraud: What happened? Investopedia.

Available:https://www.investopedia.com/up
dates/enron-scandal-summary/

Shen, C.-H., & Chih, H.-L. (2007). Earnings
management and corporate governance in

Asia’s emerging markets. Corporate
Governance: An International Review,
15(5), 999-1021.

Available:https://doi.org/10.1111/j.1467-
8683.2007.00624.x

Sims, R., & Ronald, R. (2023). The ethically
responsible organization. Google Books.
Retrieved September 30, 2024,
Available:https://books.google.com/books?
hl=en&Ir=&id=0VGUEAAAQBAJ&oi=fnd&p
g=PR7&dqg=there+is+ongoing+debate+abo
ut+whether+investor+trust+can+fully+reco
ver+from+the+scandals+involving+Luckin+
Coffee+and+Nikola+Corporation+

Sufi, A., & Taylor, A. M. (2022). Chapter 7 -
Financial crises: A survey. In
ScienceDirect.
Available:https://www.sciencedirect.com/sc
ience/article/pii/S1573440422000120

Sun, W., Stewart, J., & Pollard, D. (2024).
Corporate governance and the global
financial crisis. Google Books. Retrieved
September 30, 2024, from
Available:https://books.google.com/books?
hl=en&Ir=&id=EbpONyrEW4IC&oi=fnd&pg
=PR5&dg=the+complex+relationship+betw
een+earnings+management

Tran, & Khanh, V. N. (2021). Essays on the
determinants and effectiveness of SEC
reviews of IPO registration statements.
ProQuest.
Available:https://search.proquest.com/ope
nview/78a70ef29f17bc838a09e34e136abb


https://doi.org/10.1016/j.econmod.2020.02.042
https://doi.org/10.1016/j.econmod.2020.02.042
https://doi.org/10.9734/ajess/2023/v49i41226
https://doi.org/10.9734/ajess/2023/v49i41226
https://doi.org/10.1108/jaoc-09-2019-0098
https://doi.org/10.1108/jaoc-09-2019-0098
https://doi.org/10.1007/s10551-013-1700-8
https://doi.org/10.1007/s10551-013-1700-8
https://doi.org/10.9734/ajeba/2024/v24i91484
https://doi.org/10.9734/ajeba/2024/v24i91484
https://doi.org/10.9734/ajarr/2024/v18i9736
https://doi.org/10.9734/ajarr/2024/v18i9736
https://doi.org/10.9734/ajarr/2024/v18i9738
https://doi.org/10.9734/ajarr/2024/v18i9738
https://doi.org/10.9734/acri/2024/v24i6794
https://doi.org/10.9734/acri/2024/v24i6794
https://doi.org/10.9734/acri/2024/v24i5735
https://doi.org/10.9734/acri/2024/v24i5735
https://www.columbialawreview.org/wp-content/uploads/2024/08/Schneider-v4.3.pdf
https://www.columbialawreview.org/wp-content/uploads/2024/08/Schneider-v4.3.pdf
https://www.columbialawreview.org/wp-content/uploads/2024/08/Schneider-v4.3.pdf
https://www.investopedia.com/updates/enron-scandal-summary/
https://www.investopedia.com/updates/enron-scandal-summary/
https://doi.org/10.1111/j.1467-8683.2007.00624.x
https://doi.org/10.1111/j.1467-8683.2007.00624.x
https://www.sciencedirect.com/science/article/pii/S1573440422000120
https://www.sciencedirect.com/science/article/pii/S1573440422000120
https://books.google.com/books?hl=en&lr=&id=EbpONyrEW4IC&oi=fnd&pg=PR5&dq=the+complex+relationship+between+earnings+management
https://books.google.com/books?hl=en&lr=&id=EbpONyrEW4IC&oi=fnd&pg=PR5&dq=the+complex+relationship+between+earnings+management
https://books.google.com/books?hl=en&lr=&id=EbpONyrEW4IC&oi=fnd&pg=PR5&dq=the+complex+relationship+between+earnings+management
https://books.google.com/books?hl=en&lr=&id=EbpONyrEW4IC&oi=fnd&pg=PR5&dq=the+complex+relationship+between+earnings+management
https://search.proquest.com/openview/78a70ef29f17bc838a09e34e136abb87/1?pq-origsite=gscholar&cbl=2026366&diss=y
https://search.proquest.com/openview/78a70ef29f17bc838a09e34e136abb87/1?pq-origsite=gscholar&cbl=2026366&diss=y

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

87/1?pqg-
origsite=gscholar&chl=2026366&diss=y

Tri Wahyuni, E., Puspitasari, G., & Puspitasari,
E. (2020). Has IFRS improved accounting
quality in Indonesia? A systematic
literature review of 2010-2016. Journal of
Accounting and Investment, 21(1).
Available:https://doi.org/10.18196/jai.2101
135

Wang, J., & Wang, D. (2022). Corporate fraud
and accounting firm involvement: Evidence
from China. Journal of Risk and Financial
Management, 15(4), 180.

Available: https://doi.org/10.3390/jrfm15040180

Xie, B., Davidson, W. N., & DaDalt, P. J. (2003).

Earnings management and corporate
governance: The role of the board and the
audit committee. Journal of Corporate
Finance, 9(3), 295-316.
Available:https://doi.org/10.1016/s0929-
1199(02)00006-8

Zaman, R., Jain, T., Samara, G., & Jamali, D.

72

(2020). Corporate governance meets
corporate social responsibility: Mapping
the interface. Business & Society, 61(3),
690-752.
Available:https://doi.org/10.1177/00076503
20973415


https://search.proquest.com/openview/78a70ef29f17bc838a09e34e136abb87/1?pq-origsite=gscholar&cbl=2026366&diss=y
https://search.proquest.com/openview/78a70ef29f17bc838a09e34e136abb87/1?pq-origsite=gscholar&cbl=2026366&diss=y
https://doi.org/10.18196/jai.2101135
https://doi.org/10.18196/jai.2101135
https://doi.org/10.3390/jrfm15040180
https://doi.org/10.1177/0007650320973415
https://doi.org/10.1177/0007650320973415

Alao et al.;; Asian J. Econ. Busin. Acc., vol. 24, no. 11, pp. 47-73, 2024; Article no.AJEBA.125258

APPENDIX

Appendix 1. Thematic analysis table

Aspect

Key Insights

Earnings Management and
Corporate Governance

Xie et al. (2003) argue that strong governance mechanisms, such as
an independent board and effective audit committees, are critical in
preventing earnings management. Shen and Chih (2007) add that in
emerging markets, weak governance exacerbates earnings
manipulation risks. Catanach and Rhoades (2003) highlight that
Enron's governance failures allowed aggressive accounting
practices, leading to its collapse.

Impact of Corporate
Governance on Financial
Stability

Ajayi-Nifise et al. (2024) explore how the failure of governance
structures in U.S. financial reporting scandals has had a far-reaching
impact on economic stability. Similarly, Lupu (2015) discuss warning
signs of governance failures that precede corporate collapses, linking
this to systemic risks in financial markets. Mahtnen (2022) focuses
on the role of auditors in maintaining ethical standards, a critical
component in restoring public trust post-scandal.

Impact of Financial
Scandals on Investor Trust

Gurun, et al. (2018) highlight the broader implications of fraud on
investor behavior. Giannetti and Wang (2016). Similarly demonstrate
that corporate scandals, such as those involving earnings
manipulation, reduce household stock market participation. This
aligns with the quantitative findings linking earnings management to
abnormal returns, emphasizing the fragile nature of investor
confidence.

Global Economic Stability
and Corporate Governance
Failures

Ellis et al. (2014) discuss how governance failures can result in
systemic risks, affecting global financial stability. Enron's collapse,
discussed by Segal (2024) and similar cases like those analyzed by
Festus et al. (2020) in Nigerian firms, illustrate the impact of
governance failures on broader economic systems. These insights
align with the regression findings where GDP growth and inflation
significantly impacted abnormal returns, showing the connection
between governance and economic stability.

Preventative Measures in
Corporate Governance

Andras Kecskés (2015) argue for enhanced governance reforms to
curb earnings manipulation, a point supported by Ajayi-Nifise et al.
(2024) who emphasize the importance of regulatory measures in
preventing future scandals. Lupu (2015) also highlight early warning
signs that could prevent governance-related corporate collapses.
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